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SUBJECT: BAUXITE: IBA RECOMMENDS MINIMUM PRICE FOR 
1976 EXPORTS 

REF: KINGSTON 4391 

1. IBA MINISTERIAL COUNCIL TERMINATED 5-DAY MEETING 
WITH INTERIM RECOMMENDATION TO ITS MEMBER COUNTRIES 
THAT A MINIMUM PRICE BE IMPLEMENTED ON ALL BAUXITE 
EXPORTED IN 1976. THE MINIMUM PRICE IS BASED ON A 
STANDARD GRADE OF ORE WHICH WAS APPROVED BY THE COUNCIL. 
THE DIFFICULTY OF FINDING A FORMULA ACCEPTABLE TO ALL 
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MEMBERS LED COUNCIL TO AGREE THAT ONG TERM STUDIES WOULD 
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HAVE TO CONTINUE ON BAUXITE AND ALUMINA PRICING, AND ON 
VALUATION AND TAXATION POLICIES. PARTIAL PRESS RELEASE 
AS FOLLOWS: 

"RECOGNIZING, HOWEVER, THE IMMEDIATE OBJECTIVE OF SECURING 
AN IMPROVEMENT IN EACH MEMBER'S INCOME FROM ITS BAUXITE 
INDUSTRY IN ORDER TO CONTRIBUTE TO NATIONAL DEVELOPMENT, 

THE COUNCIL MADE INTERIM RECOMMENDATIONS TO MEMBERS IN 
RESPECT OF THE PRICING OF BAUXITE. 

"WITH REGARDS TO THE SHORT-TERM POLICY ON THE PRICING OF 
BAUXITE, THE COUNCIL MADE RECOMMENDATIONS FOR THE APPLICATION 
BY MEMBER COUNTRIES OF A MINIMUM PRICING POLICY FOR 
BAUXITE EXPORTED IN 1976. 

"THE COUNCIL WAS ASSURED THAT MEMBER COUNTRIES WILL USE THEIR 
BEST ENDEAVORS TO IMPLEMENT THE RECOMMENDED PRICING POLICY. 

"THE COUNCIL APPROVED THE SELECTION OF A BASE OR STANDARD 
GRADE BAUXITE FOR THE DETERMINATION OF MEMBER'S BAUXITE PRICE 
IN THE FUTURE AND APPROVED THE BASIS ON WHICH VARIATIONS 
IN PRICES WOULD BE MADE TO COVER DIFFERENCES IN QUALITY OF 
ORE."' 

(COMPLETE TEXT POUCHED ARA/CAR/J). 

2. COMMENT: AUSTRALIAN HIGH COMMISSION OFF (PROTECT 
SOURC) TOLD ECONOFF THAT RECOMMENDATIONS REQUIRE ONLY 
TWO-THIRDS VOTE TO PASS AND ARE NOT BINDING RPT NOT 
BINDING ON MEMBER COUNTRIES. HE STATED HE COULD NOT 
DIVULGE MINIMUM PRICE BUT "IT WAS CERTAINLY NOT WHAT 
GOJ SELLING BAUXITE FOR". NEGOTIATIONS WERE LONG AND 
ARDUOUS AND "IT WASN'T A PLEASANT MEETING. INDONESIANS 
WERE TREATED RATHER SHABBILY BECAUSE SOME MEMBERS THOUGHT 
INDONESIA WOULD BE ANOTHER NEGATIVE LIKE AUSTRALIA." 

DURING DISCUSSION ON ADMISSION OF INDONESIA, (NEW 
MEMBERSHIP REQUIRES UNANIMOUS VOTE) ONE CARIBBEAN MEMBER 
(NOT GOJ) MADE IT CLEAR THAT PRICE OF FAVORABLE VOTE ON 
INDONESIA WAS RECOMMENDATION ON MINIMUM BAUXITE PRICE. 
ACCORDING SOURCE, SITUATION PROVED RATHER EMBARRASSING 
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TO ALL. INDONESIAN AMBASSADOR TO U.S. WAS PRESENT AND 
DEPARTMENT MAY WISH DISCUSS MEETING WITH HIM. EMBASSY 
UNABLE LEARN TO DATE WHAT RECOMMENDED MINIMUM PRICE IS 
FROM EITHER INDUSTRY OR IBA SOURCES, BUT ASSUMPTION IS 
THAT IT IS LOWER THAN JAMAICAN PRICE. 

3. NEXT MEETING TO BE HELD IN FREETOWN. SIERRA LEONE. 

GERARD 
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